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out of the stock sold, or, if paid in
property, kind, quantity, and value of
the same.

(b) Of the stock sold, how much per
share remains unpaid and subject to as-
sessment.

(c) How much cash the company has
in its treasury and elsewhere, and from
what source it was received.

(d) What property, exclusive of cash,
is owned by the company, and its
value.

(e) What the total indebtedness of the
company is, and the nature of its obli-
gations.

(f) Names of officers and directors.

§214.4 Bonds.

Lessee shall furnish with each lease
at the time it is filed with the officer
in charge an acceptable bond not less
than the following amounts:

........................................................... 1,500
For 120 acres and not more than 160

QTS evuerineitneeii et et ettt ea e eaaaees 2,000
For each additional 40 acres, or part

thereof above 160 acres.........ccceeveuvennenne 500

Provided, That for leases for minerals
other than oil and gas the Secretary of
the Interior or his authorized rep-
resentatives with the consent of the In-
dian landowner may authorize a bond
for a lesser amount if, in his opinion,
the circumstances warrant and the in-
terests of the Indian landowners are
fully protected: Provided further, That
the lessee shall be allowed to file bond,
Form S1! covering all leases to which
he or they are or may become parties
instead of a separate bond in each case,
such bond to be in the penal sum of
$15,000. The right is reserved to change
the amount of the bond in any par-
ticular case, or to require a new bond
in the discretion of the Secretary of
the Interior.

[26 FR 164, Jan. 10, 1961. Redesignated at 47
FR 13327, Mar. 30, 1982]

§214.5 Additional information.

The officer in charge may, at any
time, either before or after approval of
a lease call for any additional informa-
tion necessary to carry out the purpose

1For further information concerning

forms, see §214.24.

§214.9

and intent of the regulations in this
part, and such information shall be fur-
nished within the time specified in the
request therefor.

§214.6 Failure of lessee to complete
lease.

Should a lessee fail to furnish, within
the time specified after his bid is ac-
cepted, the papers necessary to put his
lease and bond in proper form for con-
sideration, the officer in charge shall
recommend that the sale be dis-
approved and money paid forfeited to
the Osage Tribe.

§214.7 Operation not permitted until
lease approved; 160 acres maximum
for single lease.

No mining or work of any nature will
be permitted upon any tract of land
until a lease covering such tract shall
have been approved by the Secretary of
the Interior and delivered to the lessee.
All leases shall be made for such period
as the title to the minerals remain in
the Osage Tribe, which time will expire
April 8, 1931, unless otherwise provided
by Congress and shall be subject to
cancellation or termination as speci-
fied in this part. Leases made by cor-
porations shall be accompanied by an
affidavit by the secretary or president
of the company showing the authority
of its officers to execute leases, bonds,
and other papers. No lease shall be
made covering more than 160 acres.

§214.8 Acreage limitation.

No person, firm, or corporation shall
hold under lease at any one time with-
out special permission from the Sec-
retary of the Interior in excess of the
following areas:

(a) For deposits of the nature of
lodes, or veins containing ores of gold,
silver, copper, or other useful metals,
640 acres.

(b) For beds of placer gold, gypsum,
asphaltum, phosphate, iron ores, and
other useful minerals, other than coal,
lead, and zinc, 960 acres.

(c) For coal, 4,800 acres.

(d) For lead and zinc, 1,280 acres.

§214.9 Advance rental.

(a) Lessees shall pay, in addition to
other considerations, annual advance
rentals as follows: 15 cents per acre for
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§214.10

the first year; 30 cents per acre for the
second year; 50 cents per acre for the
third year; and $1 per acre per annum
for the fourth and each succeeding year
during the life of any lease: Provided,
That all such payments of advance
rentals shall be credits on royalties on
production during the year for which
payment of advance rental is made.

(b) The payment of annual advance
rental shall not release the lessee from
the obligation to conduct mining oper-
ations, as required by the terms of the
lease.

§214.10 Royalty rates.

Royalties will be required as follows,
subject to the approval of the Presi-
dent, in accordance with the act of
June 28, 1906 (34 Stat. 543):

(a) For gold, silver, or copper lessee
shall pay quarterly a royalty of 10 per-
cent to be computed on the gross value
of the ores as shown by reduction re-
turns after deducting freight and treat-
ment charges. Duplicate reduction re-
turns shall be filed by the lessee with
the officer in charge within 20 days
after the reduction of the ores.

(b) For coal the lessee shall pay a
royalty of 10 cents per ton of 2,000
pounds on mine run or coal as taken
from the mines, including what is com-
monly called ‘‘slack.”

(c) For asphaltum and allied sub-
stances, the lessee shall pay quarterly
a royalty of 10 cents per ton of 2,000
pounds on crude material, and 60 cents
per ton on refined substances.

(d) For substances other than gold,
silver, copper, lead, zinc, coal, and as-
phaltum the lessee shall pay quarterly
a royalty of 10 percent of the value at
the nearest shipping point of all ores,
metals, or minerals marketed.

(e) The royalties to be paid for lead
and zinc shall be computed for each
mineral at the same rate that the
amount of the concentrates of such
mineral bears to the total amount of
dirt or rock actually mined, except as
stipulated in this section. The royalty
so determined shall be increased by
adding 1 percent for each increase of
$10 in the selling price per ton thereof
over and above the following, which
shall be the agreed base or standard:

For zinc—$50
For lead—$65

25 CFR Ch. | (4-1-13 Edition)

but in no case shall the rate of royalty
be less than 5 percent or more than 20
percent. The percentage of recovery
shall be computed as nearly as prac-
ticable upon the ore included in each
sale, but where it is impracticable so to
do the officer in charge and the lessee
shall agree upon some other method of
computation which will produce sub-
stantially the same result: Provided,
That in case of their disagreement the
Commissioner of Indian Affairs shall
prescribe a rule of computation to be
followed in such cases.

NOTE: The royalty would always be deter-
mined under this rule by ascertaining the
percentage of recovery were it not for two
things: (1) the flat rates which are fixed as
the minimum and the maximum rates of roy-
alty and (2) variations in the selling price of
the ores. Concrete examples coming under
the rule are set forth in the following table:

ZINC
[Where the base or standard is $50 per ton]
Percentage of re- " .
covery Selling price Royalty (percent)

7 $48 7

14 49 14

12 50 12

15 60 16

30 60 20

9 70 11

A similar table might be constructed for roy-
alties on lead, but in so doing it would be
necessary to bear in mind that the base or
standard selling price for the lead is to be $65
instead of $50.

§214.11 Payment of rents and royal-
ties.

All rentals, royalties, damages, or
other amounts which may become due
under leases approved in accordance
with the regulations in this part shall
be paid to the disbursing agent at
Pawhuska, Okla. The remittances shall
be in St. Louis exchange, except that
where such exchanges cannot be pro-
cured post office or express money or-
ders will be accepted. All royalties or
other payments or claims of the Osage
Tribe arising under such leases shall be
a lien upon the mining plant machin-
ery, and all minerals mined on the
property leased or in which the lessee
still retains any right, claim, or inter-
est.
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